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6KDWLQ�WR�&HQWUDO�/LQN�UDLOZD\�SURMHFW�QRW�DZDUGHG�WR�WKH�&RPSDQ\

7KH� &RPSDQ\� UHJUHWV� WR� DQQRXQFH� WKDW� WKH� JRYHUQPHQW� RI� WKH� +RQJ� .RQJ� 6SHFLDO
$GPLQLVWUDWLYH�5HJLRQ��WKH�³*RYHUQPHQW´��KDV�WRGD\�LQIRUPHG�WKH�&RPSDQ\�WKDW�WKH
*RYHUQPHQW� KDV� GHFLGHG� QRW� WR� DZDUG� WR� WKH� &RPSDQ\� WKH� ULJKW� WR� FRQVWUXFW� DQG
RSHUDWH�WKH�SURSRVHG�6KDWLQ�WR�&HQWUDO�/LQN�UDLOZD\�SURMHFW��WKH�³3URMHFW´��

$V� GHVFULEHG� LQ� WKH� SURVSHFWXV� GDWHG� ��WK� 6HSWHPEHU�� ����� �WKH� ³3URVSHFWXV´�� �LQ
SDUWLFXODU�� LQ� WKH� VHFWLRQ� HQWLWOHG� ³5LVN� )DFWRUV´��� LVVXHG� LQ� FRQQHFWLRQ� ZLWK� WKH
&RPSDQ\¶V�SULYDWLVDWLRQ�� WKH�&RPSDQ\� H[SHFWV� WKDW� LWV� UHYHQXHV�ZLOO� � EH� QHJDWLYHO\
DIIHFWHG� E\� WKH� RSHUDWLRQ� RI� WKH� 3URMHFW� E\� .&5&�� DIWHU� WKH� 3URMHFW� EHFRPHV
RSHUDWLRQDO�LQ������

7KH�&RPSDQ\�EHOLHYHV�WKDW�LW�VXEPLWWHG�D�KLJKO\�FRPSHWLWLYH�SURSRVDO�IRU�WKH�3URMHFW�
7KH�&RPSDQ\¶V� SURSRVDO� LQFOXGHG� ��GLIIHUHQW� VFKHPH� DOLJQPHQWV� RIIHULQJ� DWWUDFWLYH
FRPELQDWLRQV� RI� WUDQVSRUW� EHQHILWV� DQG� FRVW� HIILFLHQFLHV�� � $V� FRQILUPHG� E\
*RYHUQPHQW��WKH�&RPSDQ\¶V�SURMHFW�FRVW�ZHUH�VLJQLILFDQWO\�ORZHU�WKDQ�.&5&¶V�

$OO�RI�WKH�&RPSDQ\¶V�SURSRVDOV�ZHUH�DEOH�WR�DFKLHYH�D�SURMHFW�UHWXUQ�HTXLYDOHQW�WR�WKH
&RPSDQ\¶V�ZHLJKWHG� DYHUDJH� FRVW� RI� FDSLWDO� SOXV� D�PDUJLQ� RI� ��� WR� ���� EHLQJ� WKH
FRPPHUFLDO�UDWH�RI�UHWXUQ�RQ�LQYHVWPHQW�LQ�QHZ�UDLO�SURMHFWV�UHTXLUHG�E\�WKH�&RPSDQ\�
DV� VWDWHG� LQ� WKH� 3URVSHFWXV�� VR� DV� QRW� WR� DIIHFW� QHJDWLYHO\� VKDUHKROGHUV¶� YDOXH�� � 7R
DFKLHYH� WKHVH� OHYHOV� RI� UHWXUQ� WKH� &RPSDQ\� LQFOXGHG� LQ� LWV� SURSRVDOV� FDUHIXOO\
GHVLJQHG� SURSHUW\� GHYHORSPHQW� VFKHPHV� WR� FRPSOHPHQW� WKH� FRQVWUXFWLRQ� RI� WKH
UDLOZD\���:LWKRXW�WKHVH�SURSHUW\�GHYHORSPHQWV��WKH�3URMHFW�ZRXOG�QRW�KDYH�SURGXFHG�D
FRPPHUFLDO�UDWH�RI�UHWXUQ�IRU�WKH�&RPSDQ\�DQG�ZRXOG�WKHUHIRUH�QRW�KDYH�EHHQ�LQ�WKH
EHVW�LQWHUHVWV�RI�VKDUHKROGHUV�



7KH�&RPSDQ\�QRWHV� WKDW� RQH� RI� WKH�SULQFLSDO� UHDVRQV� VWDWHG�E\�*RYHUQPHQW� IRU� WKH
DZDUG� WR� .&5&�ZDV� WKDW� WKH� .&5&� SURSRVDO� GLG� QRW� UHTXLUH� DQ\� IXQGLQJ� VXSSRUW
LQFOXGLQJ� DQ\� � SURSHUW\� GHYHORSPHQW� ULJKWV� WR� EH� JUDQWHG� E\� WKH�*RYHUQPHQW�� �7KH
&RPSDQ\� EHOLHYHV� WKDW� .&5&¶V� ODFN� RI� UHTXLUHPHQW� IRU� SURSHUW\� GHYHORSPHQW� LV
PDGH� SRVVLEOH� E\� WKH� GLYHUVLRQ� RI� SDVVHQJHUV� DQG� UHYHQXH� IURP� WKH� H[LVWLQJ�075
V\VWHP� DIWHU� WKH� .&5&� 6&/� RSHQV�� � � 7KLV� ZDV� KLJKOLJKWHG� DV� D� FRQFHUQ� LQ� WKH
&RPSDQ\¶V�SURSRVDO�WR�*RYHUQPHQW�

7KH�&RPSDQ\�QRWHV� WKH�*RYHUQPHQW¶V� FRPPHQW� RQ� FRPPHQFLQJ�D� IHDVLELOLW\� VWXG\
RQ�D�SRVVLEOH�PHUJHU�EHWZHHQ�WKH�&RPSDQ\�DQG�.&5&�

,Q�WKH�PHDQWLPH�� WKH�&RPSDQ\�ZLOO�IRFXV�RQ�WKH�FRPSOHWLRQ�RI� WKH�7VHXQJ�.ZDQ�2
([WHQVLRQ� ZKLFK� LV� H[SHFWHG� WR� EH� LQ� $XJXVW� RI� ����� DQG� WKH� SODQQLQJ� IRU� RWKHU
SURMHFWV� VXFK� DV� WKH� ,VODQG� /LQH� ([WHQVLRQV�� WKH� 6RXWK� ,VODQG� /LQH� DQG� WKH� 3HQQ\
%D\¶V�5DLO�/LQN���,Q�DGGLWLRQ��WKH�&RPSDQ\�ZLOO�FRQVLGHU�ZD\V�RI�LQFUHDVLQJ�UHYHQXH
LQ�IXWXUH�\HDUV�WR�PLWLJDWH�DJDLQVW�WKH�VKRUWIDOO�H[SHFWHG�LQ������
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