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To the Board of Directors of
MTR Corporation Limited

We have been engaged by MTR Corporation Limited (the "Company”] to perform a limited assurance
engagement in relation to the following information (collectively the “Subject Matter”) on the green bond it
issued on 2 November 2016 (the “Green Bond”) and that is contained in the Green Bond section on page 115
of its Sustainability Report 2016 (the “Sustainability Report”):

e The monetary amounts of investments from the Green Bond proceeds that were earmarked to eligible
projects in the period from 2 November 2016 to 31 March 2017, as disclosed in the Green Bond section on
page 118 of the Sustainability Report;

e The earmarking of the above monetary amounts in accordance with the criteria for Eligible Investments,
as set out in the Company’'s Green Bond Framework and as disclosed in the Green Bond section on page
116 of the Sustainability Report;

e The internal controls established for managing the use of Green Bond proceeds, which we reviewed
for implementation and compliance with the Company’'s Green Bond Framework for the period from
2 November 2016 to 31 March 2017, as described in the Green Bond section on page 117 of the
Sustainability Report and summarized as follows:

© Requests for the earmarking of the proceeds of the Green Bond to specific projects; and

o Review of the eligibility and approval of the earmarking of funds by the Treasury and Corporate
Responsibility Departments.

e The "Estimated CO; emissions avoided per year” for the Kwun Tong Line Extension and South Island Line
(East) and the “Estimated electricity saved annually with the regenerative braking and trackside energy
storage system” for the South Island Line (East), as disclosed in the Green Bond section on page 119 of
the Sustainability Report, and the reasonableness of standards, assumptions and formulae applied in
calculating these estimations and projections.

Responsibilities

Deloitte Touche Tohmatsu

It is our responsibility to express a conclusion on the Subject Matter based on our work performed and to
report our conclusion solely to you, as a body, in accordance with our agreed terms of engagement and for no
other purpose. We do not assume responsibility or accept liability to any other person for the contents of this
report.

MTR Corporation Limited

The Directors are responsible for the preparation and presentation of the Subject Matter, in accordance with
the Company’'s Green Bond Framework issued on its website http://www.mtr.com.hk/archive/corporate/
en/mtr_green_bond_framework2016.pdf (the “Green Bond Framework”). These responsibilities include
designing, implementing and maintaining appropriate systems and internal controls from which the reported
information is derived.
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Reporting framework

We conducted our work in accordance with the International Standard on Assurance Engagements
3000, Assurance Engagements other than Audits or Reviews of Historical Financial Information, and the
International Standard on Assurance Engagements 3410, Assurance Engagements on Greenhouse Gas
Statements (the "Standards”), issued by the International Auditing and Assurance Standards Board. The
Standards require that we comply with ethical requirements, and plan and perform the engagement to obtain
limited assurance about whether the Subject Matter is free from material misstatement and complied with
the Green Bond Framework.

Procedures performed
Our work comprised of the following limited procedures:

e Interviews with relevant management and personnel involved in providing information relating to the
Subject Matter;

e Review and sample testing of documentary evidence relating to the Subject Matter;
e Analytical procedures; and

e Recalculation.

Our work did not include reviewing the effectiveness of systems and equipment that generated the information
relating to the Subject Matter. Thus, our work was not performed for the purposes of expressing an opinion
on the effectiveness and performance of the Company’s management system, procedures and internal
controls, except those described in the Subject Matter, and not for the purposes of expressing an opinion on
any statutory financial statements.

Conclusion

Based on the procedures we have performed and the evidence we have obtained, nothing has come to our
attention that caused us to believe that:

e The monetary amounts of investments from the Green Bond proceeds that were earmarked to eligible
projects in the period from 2 November 2016 to 31 March 2017, as disclosed in the Green Bond section on
page 118 of the Sustainability Report were materially misstated;

e The earmarking of the above monetary amounts as disclosed in the Green Bond section on page 116 of
the Sustainability Report was not in accordance with the criteria for Eligible Investments set out in the
Company’s Green Bond Framework;

e The internal controls established for managing the use of Green Bond proceeds, which we reviewed
for the period from 2 November 2016 to 31 March 2017, were not implemented and operated as set out
in the Company’s Green Bond Framework, as described in the Green Bond section on page 117 of the
Sustainability Report; and

e The “Estimated CO, emissions avoided per year” for the Kwun Tong Line Extension and South Island Line
(East], and the "Estimated electricity saved annually with the regenerative braking and trackside energy
storage system” for the South Island Line (East), as disclosed in the Green Bond section on page 119 of
the Sustainability Report, were materially misstated and standards, assumptions and formulae applied in
calculating these estimations and projections were not reasonable.

Deloitte Touche Tohmatsu
Certified Public Accountants
Hong Kong

9 May 2017



